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""Now that more powers have been delegated to the Local Self Government
Institutions and sufficient funds have been devolved to them, the number of
decisions and transactions having financial implications would increase at their
level. New financial procedures would be made applicable to them. In this context,
it is necessary to guide the Local Sell Government Institutions in maintaining the
accounts in a proper manner and help them adhere to well accepted principles of
financial procedures and propriety of the conventional audit alone, which take place
after that event, is followed, it will create a lot of problems for the Local Self
Government Institutions as they would be burdened with the task of clearing audit
objections and fixing liabilities for things which happened in the distant past. This
would affect their normal duties considerably. It is to avoid this eventuality that the
Committee on Decentralisation of powers had suggested in its Interim Report for the
setting up of a running audit system which is more friendly, helpful and on-line
corrective system which would detect irregularities and deviations almost
simultaneously, allowing for easy rectifications”.

(Report onlnternal Audit of Local Self Government Institutions -
Committee on Decentralisation of Powers 1997)
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